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Arrow Capital 
Management Inc.

Unless otherwise stipulated returns are net of all fees, in Canadian dollars, 
reflect class “A” units and assume reinvestment of all distributions. This 
document is not to be construed as a public offering of securities in any 
jurisdiction in Canada. 

The offering of units of the Fund is made pursuant to the Offering 
Memorandum only to those investors in all jurisdictions of Canada who 
meet certain eligibility of minimum purchase requirements. Important 
information about Arrow Funds, including statement of each fund’s 
fundamental investment objective, is contained in their respective offering 
memorandum, a copy of which may be obtained from Arrow Capital 
Management Inc. 

Please read the applicable offering memorandum carefully before 
investing. The information and materials in this document are for 
informational purposes only. They are not intended as investment, financial 
or other advice. The information included in this document is not an offer to 
sell. While the information and material in this document are believed to be 
accurate at the time they are prepared, Arrow Capital Management Inc. 
(and its affiliates, subsidiaries or sub-advisors) cannot give any assurance 
that they are accurate, complete or current at all times. Past returns are not 
necessarily indicative of future performance. Actual results will vary. This 
document is confidential and is intended solely for the information of the 
person to which it has been delivered. 

In
ve

st
m

en
t O

ve
rv

ie
w

2



Philosophy Behind Arrow

1. Belief in true active management with multiple degrees of 
investment freedom.

2. Belief that lower volatility leads to better long-term            
client returns.

3. Belief in strong governance model for hedge funds.
We will invest with a manager if they: provide 
Transparency, Liquidity and only use Modest Leverage.

4. Diversification is the only “free lunch”.
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Who is Arrow Capital?
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 An alternative investment firm with expertise in global hedge fund manager 
selection and active portfolio management

 Arrow was established in December 1999
• AUM of C$1billion with affiliates
• Partners and employees are largest co-investors of Arrow funds 

- 100% employee-owned
• Profitable since 2003, well-capitalized with no debt

 Arrow has 30 employees, of which 8 are dedicated investment professionals
 Offices in Vancouver, Calgary, Toronto, and London

• Comprehensive infrastructure based in Toronto
• London office provides “window to Europe”

 Founding Member of AIMA Canada
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Arrow Investment Philosophy
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• Manager pedigree
• People, research process & portfolio
• Avoid complex or highly levered strategies

• Transparency
• Detailed operational due diligence
• Manager portfolio review
• Quantify underlying manager exposures:  

• Concentration
• Liquidity
• Leverage
• Directionality

• Deal with uncertainty as well as measurable risk



We provide investors access to talented emerging and established 
managers.

 Asset size range US$50 million – $1B

 Fund track record: 1-3 years or longer

 Transparency/Reporting: High

 Manager pedigree: Superior; 10+ years experience

 Ownership: Substantial; co-investor

 Staff/team: 5-10 persons

Managers are experienced, skilled and performance driven. 

Smaller capital base allows for greater investment flexibility.

Typical Manager Allocation
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Income Series
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 Raven Rock Income Fund - Raven Rock Capital is a Chapel Hill, North Carolina based investment 
manager specializing in U.S. corporate credit. The three principals (Bobby Richardson, Nate Brown 
and Guy Caplan) have worked together since 1999 and started the Raven Rock firm and fund in 2009. 
Combined they have more than 55 years experience and formerly managed upwards of $3.5B in a 
dedicated Convertible Arbitrage strategy. Currently they manage approximately $450m at Raven 
Rock and the strategy has a capacity approaching $2B. They allocate dynamically to both Relative 
Value and Directional Value strategies and the fund deploys a combination of fundamental credit 
research and quantitative analysis to produce its returns. 

 East Coast Investment Grade Fund - The East Coast IG fund provides enhanced credit exposure, on 
a tax advantaged basis, to an actively managed portfolio of primarily Canadian investment grade 
corporate and government bonds that are rated BBB- or higher. The team, led by Mike MacBain, with 
their extensive experience within the banking and financial services market in Canada, are uniquely 
positioned to navigate the credit markets. The fund is designed to generate attractive risk-adjusted 
absolute returns and to preserve capital, while seeking to eliminate the interest rate risk using proven 
hedging strategies. In addition, the fund also employs a macro overlay primarily to enhance returns 
and reduce volatility in times of uncertainty. 



North American Series
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 Act II Long/Short Fund - Act II Capital is a New York based firm founded in 2002 and they manage 
approximately $400m. The Partners Dennis Leibowitz and Darren Sardoff, have combined investment 
experience of more than 50 years. They manage a long/short short equity fund that was launched in 
2002 and focuses on the equity securities of consumer technology, media, telecommunications and 
leisure stocks, represented by 18 sub-sectors. The fund has a solid long-term track record with a 
history of performing well in both up and down market environments. 

 SG US Market Neutral Fund - SG Capital Management is a Chicago based firm that started in 2002 
and manages approximately $365m. The two principals (Ken Grossman and Glen Schneider) have 
combined investment experience of more than 55 years. SG Capital manages a Market Neutral fund 
that was launched in 2006 and has produced positive performance in every year since inception. 
There is approximately $260m in the Market Neutral strategy. Due to their unique process and 
hedging techniques results are uncorrelated to the market, traditional managers and other hedge 
funds. 

 Curvature Market Neutral Fund - Curvature is a market neutral strategy that focuses on North 
American small-mid cap equities. The fund is invested across three main strategies: systematic, 
fundamental and event driven, which complements each other to lower the fund’s volatility. The 
fund is slightly negatively correlated to the market, and thus tends to be flat-to-positive when the 
equities decline, providing down side protection while underperforming when the markets rise 
sharply. Since inception, Curvature has provided consistent returns with less volatility than the 
market. Managers James Hodgins and Geoff Phipps have over a decade of experience investing in 
similar strategies for Ontario Teachers’ Pension and Canaccord, where they worked together prior to 
forming Curvature. 



Portfolio Series
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 Arrow Diversified Fund - Arrow Capital Management is a Toronto based investment manager 
founded in 1999 that manages over $800m in alternative assets. The firm has focused on 
transparency and extensive due diligence during manager selection allowing their clients access to a 
global selection of outstanding alternative investment funds. The Arrow Diversified Fund was 
launched in 2003 and the strategy of the fund is to invest globally in a diverse number of high-
quality hedge funds. Arrow’s Investment Committee assembles extensive industry knowledge and 
expertise in its nine person team. With over 70 years of combined experience, the Arrow Investment 
Committee employs a disciplined portfolio management process that has proven its effectiveness 
over time. 

BESPOKE PORTFOLIO SERIES: 
On a customized basis, Arrow Capital Management will build a Bespoke Portfolio of Funds to target 
certain risk and return parameters, helping to address an overall asset allocation mix for select 
Institutions and Family Offices. 

MANAGED ACCOUNT PLATFORM: 
Arrow Capital Management has the capacity to offer, on a stand-alone basis, Managed Accounts for 
any of our global selection of alternative investment funds. We are experienced in all aspects of 
managed accounts and have been utilizing them successfully for over ten years. 



 Arrow’s business model and investment process:
– Providing superior risk-adjusted returns
– Exceptional due diligence
– Liquidity

 Risk management based on position level transparency since 
inception:
– Deterrent to fraud
– Investment decision-making tool

 Pure and diversified active asset allocation model
 Platform flexibility to create customized solutions
 Reputation and management experience

Why Arrow?
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