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The name Instar refers to the Instar Group Inc. and its subsidiary Instar Infrastructure. The name AGF refers to AGF Management
Limited and its subsidiaries and affiliates The name InstarAGF refers to InstarAGF Asset Management Inc. and affiliates. This
presentation and its contents are confidential, and this information should not be repeated or disclosed, in whole or in part, to any
other person. This presentation has been provided to you for discussion purposes only and may not be relied upon by you in
evaluating the merits of investing in any securities referred to herein. This presentation does not constitute and should not be
interpreted as either an investment recommendation or advice, including legal, tax or accounting advice. Neither Instar, AGF or
InstarAGF guarantees the performance of any Fund or the repayment of capital from a Fund or any particular rate of return.

This presentation does not constitute an offer to sell or a solicitation of an offer to buy any securities nor does it constitute an offer or
solicitation in any jurisdiction in which such an offer or solicitation is not authorized or to whom it is unlawful to make such solicitation
or offer. Any investment decision with respect to any transaction in infrastructure should be made based solely on any offering
documents, if applicable, and appropriate due diligence by the prospective investor. This presentation is an outline of matters for
discussion only and no representations or warranties are given or implied.

The information in this presentation has been obtained from sources that Instar, AGF and InstarAGF consider to be reliable and is
based on present circumstances, market conditions and beliefs. Neither Instar, AGF nor InstarAGF has an obligation to update this
presentation or correct any inaccuracies or omissions in it. Any financial projections have been prepared and set out for illustrative
purposes only and do not in any manner constitute a forecast. They may be affected by changes in economic and other
circumstances which cannot be foreseen and it must be recognized that the reliance to be placed on them is a matter of commercial
judgment. Certain statements may constitute forward-looking statements. These statements involve known and unknown risks and
relate to future events, future financial performance, business strategy, plans and objectives of management for future operations
and projected business results. These forward-looking statements are subject to a number of uncertainties that may cause actual
results to differ materially from those contemplated in the forward-looking statements.

Disclaimer

2© The AGF logo is a trademark of AGF Management Limited and used under licence.
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Infrastructure as an Asset Class

• Why it’s distinct from 
other alternative 
categories

• What to consider when 
investing

• Where opportunities 
are emerging



Infrastructure as an Asset Class

4*Source: 2015 Preqin Global Infrastructure Report.

Investors’ Intentions for Infrastructure Allocations over Long Term

16%

46%

38%

Increasingly Viewed as a Distinct Asset Class

Investors’ Intentions for Infrastructure Allocations over Long Term*



� Resilient to economic cycles

� Low correlation to traditional asset classes

� Less volatility

� Inflation protection

� Current yield
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Investment Merits
Why infrastructure?

Infrastructure Features Attractive Attributes

Investors now targeting asset class for reliable cash flows, rather than 

outsized returns
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Infrastructure Performance

US 
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Equities

Global 

Bonds
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Funds

Inflation

-Linked 

Bonds

Private 

Equity

Global 

Infrastructure1

US Equities

1.00

Non-US 

Equities

0.87 1.00

Global Bonds 0.10 0.33 1.00

REITs 0.62 0.62 0.29 1.00

Commodities 0.31 0.43 0.22 0.17 1.00

Hedge Funds 0.67 0.76 0.26 0.48 0.51 1.00

Inflation-

Linked Bonds

0.00 0.12 0.69 0.23 0.23 0.23 1.00

Private Equity 0.85 0.89 0.23 0.73 0.40 0.74 0.12 1.00

Global 

Infrastructure

0.66 0.80 0.43 0.60 0.41 0.69 0.28 0.70 1.00

(July 2000 – September 2015)

1 – Macquarie Global Total Return Index

Infrastructure’s Relatively Low Correlation with Other Asset Classes*



Diversification benefits

Improves return per unit of risk

Enhances overall efficiency of portfolio
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Infrastructure Performance



Need for Infrastructure Investment 

8Source: McKinsey Global Institute, Infrastructure productivity: How to save $1 trillion a year, , McKinsey Infrastructure Practice, 2013.

Estimates of Needed Infrastructure Investments, 2013 – 2030
$ trillion, constant 2010 dollars
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Investment Considerations
Focus on middle market

*Source: Preqin, 2014.  Data includes all infrastructure funds in Preqin’s database with appropriate data on internal rate of return, dating back to 1992. This industry data is 
presented for illustrative purposes only and may not be representative of actual returns achieved by the proposed Fund.  

Infrastructure Return by Fund Size*
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Investment Considerations
Risk and return

Mature developed markets

Brownfield developed markets

Mature emerging markets

Greenfield developed markets

Greenfield emerging

markets
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*Source: Russell Investments

Risk/Return Profile for Infrastructure Strategies*
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Investment Considerations
Regulatory and political context

• Regulatory 
environment

• Political landscape

• Stakeholder 
interests



• Demands scale, 
capacity and 
transactional skill

• Deep market 
knowledge

• Operational know-
how

12

Investment Considerations
Direct or indirect

• Access to diversity 
and quality

• Specialized 
expertise

• Returns at lower risk

Direct Indirect



Clear strategy & flexible mandate

Operational skill 

Alignment & strong governance
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Investment Considerations
Selecting a fund manager
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Investment Opportunities

Electricity 
transmission & 
distribution

Gas distribution

Water & wastewater 
systems

Power Utilities

Transportation Water

• Urbanization

• Demographics

• Climate change

Drivers

• Non-core dispositions

• New developments

• Demand growth

Opportunities



Providing Public Benefits
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